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January 16, 1986

Conoco Inc.
3201 °C" Street, Suite 200
Anchorage, AKX 99503

Attn: Mr, W, J, Hairford
Division Operation Manager

Subject: #Milne Point Unit
Fourth Revision of the Participating Area

Dear Mr. Hairford:

Pursuant to Concco's letter of December 19, 1985, and my earller letter of
November 21, 1985 to Conoco, I hereby accept and approve the propased Fourth
Revision of the Kuparuk Reservoir Participating Area and Allocation of
Production and Costs for the Milne Point Unit, as amended to delete Tracts 1
and 1A (ADLs 47432 and 319717) from the approved Participating Area. A copy
of the approved Participating Area is attached. This revision to the
Participating Area will be effective retroactive to October ], 1985,

Sincerely,

Kay, Brown

tor
B y }\ ; [P

27Z7A




. : C - B L {

" povenber 21, 1985, - A
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Conoce Inc. S _ _ - SR T . f
3201 *C® Street, Suite Z00 - e L - :

Anchorage, AK 99503

Attn: Mr. John R. Keip. T
' Manager nf Alaskan Gperatims :

- . . - o - B

ﬂ L {"

Smject- Milne Point Unit; Fnurth Revis;cn of the Participating Area and 2
: Allocatim of Prodmtim and Costs, KLpart.k Reservoir f o ]_

Dear Mr. Kemp: - T e
) _ ' : . - o '7 Sk

on Uctmer 31, 1985, Cmoco Inc. requested & Fourth Hevision of the apprcv=d _
Participating Area and Allocation of Production- and Costs for the' Milne Point '
Unit. Concco's proposed  revised Participating Area and Allocation - of
Production: and Costs cmtains two tracts which do not have 'any producticn
allocated to them, . . .

«‘_

The "Schedule of Unitized Lands® sv.bmitted by ccncu:n f‘ur the revised
. Participating Area, attached to this approval as’' Attachment l, allocates no
_production ‘ar costs to Tracts 1 and 1A, and projects no recoverable reserves

within the Participating Area- mderlying thcse Tracts (cclmms 5 and 4 of T
Attachment 1, respectively), e ' L

. The. State, cannot &pprove participating areas cmtaining lands to which.-
hydrocarbons are not -allocated. The regulatim governing participat:mg areas
reads in pertinent part as Follow5' _
11 AAC 83 351, _ PﬂRTICIPATING AREA. :(a) ,..: The participating-
area may include only the land reasmably known to be. mt!erlain by - .
hydrocarbons and known or Teasonably estimated through we of -
geological, geuphysical and engineering data to be capable of '
- producing ar contributing to production of hydrocarbons ]{in paying
quantities, ... A revised division of interest ar foarmula
allocating production and costs must be submitted under 11 ‘AAC 82.371 |
at :the time of expansiun or cmtractim of a partic1pating area, o

.
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* Comoco Ihc. - ' ' ' '
Milne Point Unit Revised Participating ﬁrea
‘November 2], 1985

. _Page 2 .
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; .
The State mterprets this regulation to say that 1ands not{

wnderlain

.
P

, 'hydrcarbons can only be included within. a participating area if the wcrking
. interest owners can’ show that the underlying reservoir cannot be pmdmed
without the use of those lands, ~Conoco has made no such showing f‘or Tracts 1

. and lA af the Mllna Point Unit.

Therefore, 1 cannot’ approve the proposed Fourth Revision m’ the Milne Point

|-
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By

Unit Participating Area and Allccation of Production and Cost| as smmitted. :
.. Pursuant to 11 - AAC 83.371(a), 1 hereby give Conoco 30 days fran the date- of
. this letter to show cause. why Tracts 1 and 1A shauld not. be eliminated frcm

. the revised Milne Point Unit Participating Area and Allucatim’ of Prodw:tim -

and Cost. Should no data be presented to the ‘State by that date to Justify '
inclusion of Tracts 1 and 1A within the Milne Polnt Unit Participating Area
and the revised Allocation 'of Production and Cost, or should the State decide

T that the data suomitted do not Justify inclusion . of the Tracts, .

the

Participating Aréa and Allocation of Production and Costs willl\ be as set out
in Attachment 2 to this.letter. Such Fourth Revision to the M:llne Point Un;lt

Participating Area -and Allocatim of Product:;.m and Costs willlpe retroactive
: : | ) _:1

. T
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to October l, 1985.

1f you have_ any qmstims o the f‘aregoing,
Fortney cf‘ ny staff at (90?} 762=4198, ‘

" Sincerely,
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Tract

ADL #

MILNE POINT UNIT PARTICIPATING AREA

FOURTH REVISION -~

AS OF 12:01 A.M., OCTOBER 1, 1985

" Legal Description

4A

47433

47434

25516

315848

47437

47438

T13N, R1OE, U.M.;
Sec. 1l: 5/2; Secs.
2, 11, 12

T12N, R10E, U.M.;
Secs. 3, 4, 9, 10

T13N, RI10E, U.M.;
Sec, 15

T13N, RI1CE, U.M.;
Sec. 16: N/2, SE/4,
NE/4 SW/4

TI3N, RIOE, U.M,;
Secs. 13, 1l4; Sec.
23: N/2, SE/4,

E/2 SW/4; Sec. 24

T13N, R11E, U.M.;

Sec 18: W/2 W/2, NE/4
NW/4, NW/4 NE/4, E/2
SW/4, S/2 SE/4; Sec. 19;
Sec. 20: SW/4, W/Z NW/4,
SE/4 NW/4, W/2 SE/4, SE/4
SE/4

Acres

2240

2560

640

520

2480

1424

Royalty
20.0%

20.0%

12.5%

12.5%

20.0%

20.0%
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Tract
Participation

8.72196

29,71305

2.90899

1.55662

34.24178

2.18185

Working Interest

Conoco 67.624%

Cities 14.000%
Champlin 15.000%
Reading & Bates 3.376%

Concco 70.342%

- Cities 12.250%

Champlin 13.125%
Reading & Bates 4.283%

Chevron 100%

Chevron 100%

Conoco 67.729%

Cities 14.000%
Champlin 15.000%
Reading & Bates 3.271%

Conoco 67.149%

Cities 14.000%
Champlin 15.000%
Reading & Bates 3.851%



Tract ADL #

Tract
Legal Description Acres Royalty Participation

oA 25518

10 25509

T13N, RIOE, U.M.; 720 12.5% 4.46494
Sec. 25; Sec. 26:
E/2 NE/4

T13N, R10E, U.M.; 2182 12.5% 9.21081
Secs. 5, 65 Sec. 7:

NE/4, E/2 NW/4, NW/4

NW/4, NE/4 SE/4; Sec. 8:

N/2, SE/4, N/2 SW/4,

SE/4 Sw/4

Working Interest

Chevron 100,000%

Chevron 100.000%

2726R

12,766 100.00000
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Tract

]
-~ 1A

4A

oA
10

Tract

4A

9A
10

2633R

MILNE POINT UNIT

PROPOSED PARTICIPATING AREA

ADL #
47432
319717
47433
47434
25516
315848
47437
47438
25518
25509

OCTOBER 31, 1985

Proposed
Tract Participation

0.00000
0.00000
8.72196
29,71305
2.90892
1.55662
34.24178
9.18185
4.,46494
9.21081

100.00000

APPROVED PARTICIPATING AREA
RETROACTIVE TO OCTOBER 1, 1985

ADL #
47433
47434
25516
315848
47437
47438
25518
25509

Approved
Tract Participation

8.72196
29.71305
2,90899
1.55662
34.24178
9.18185
4.46494
9.21081

100.,00000



ATTACHMENT 2

MILNE POINT UNIT

PROJECTED PARTICIPATING AREA
RETROACTIVE TO OCTOBER 1, 1985

Approved
Tract ADL # ' Tract Participation -
2 47433 “ 8.72196
3 47434 29.71305
4 25516 2.90899
4A 315848 1.55662
5 L7437 34,24178
6 47438 9.18185
94 25518 4 A6H9k
10 25509 9.21081
100.00000

2633A




ATTACHMENT 2

MILNE POINT UNIT

PROJECTED PARTICIPATING AREA
RETROACTIVE 70 OCTOBER .1, 1985

Approved
Tract ADL # Tract Participation
2 47433 8.72196
3 47434 ' 29.71305
4 - 25516 ' 2.90899
44 315848 1.55662
47437 | 34.24178
6 47438 9.18185
9A 25518 _ 4,46494
_10 25309 9.21081
100.900040

26334



