1999 & 2000 OIL AND GAS LEASE SALES RESULTS

Two lease sales were held in 1999, and three in 2000.

Areawide Sale Sale Date Acres Leased Total Bonus Bid
North Slope 1999 Feb. 24 174,923 $2,596,838
Cook Inlet 1999 Apr. 21 114,269 $1,434,950
Cook Inlet 2000 Aug. 16 100,480** $919,750**
Beaufort Sea 2000  Nowv. 15 33,920%* $440,122%**
North Slope 2000 Nov. 15 713.600%** $10.679.136**
Totals: 1,137,437%* $16,072,531**

**Preliminary results. Final numbers will be posted on the division's website
[www.dog.dnr.state.ak.us/oil] once title for each lease has been verified.



North Slope Areawide 1999
Competitive Oil and Gas L ease Sale
Results Summary

Dateof  February 24,1999 Final Report

Sale:

Competitive Oil and GasLease  North Slope Areawide 1999

Sale:

Bidding Cash Bonus Bid, Fixed Royalty

Method:

Minimum $5.00 per Acre Tracts Sold: 40 Acreage Sold: 174,922.60

Bid:

Total Number of Valid Bids 46 Highest Bid: $329,875.20

Received:

Tract Number: 453

Total High Bonus Bids: $2,596,838.40 Submitted By:  ARCO/Chevron

Total Exposed (Sum of All Valid $2,736,057.60 Highest Bid/Acre: $57.27

Bids):

Tract Number: 453
Average High Bonus Bid Per Acre: $14.85 Submitted By:  ARCO/Chevron
Number of Number of
Bidder Company or Group Name Tracts Bid On Total of All Bids TractsWon  Total of High Bids

Alfred Jamesl 11 2 $28,441.60 0 $0.00
Anadarko Petroleum Corp. 2 $117,619.20 2 $117,619.20
ARCO Alaska, Inc. 8 $428,160.00 8 $428,160.00
ARCO/Chevron 16 $1,750,291.20 16 $1,750,291.20
Bachner/Forsgren 10 $290,304.00 7 $192,326.40
Cliff Burglin 5 $64,000.00 4 $51,200.00
James A. White 2 $26,214.40 2 $26,214.40
James W. White 1 $31,027.20 1 $31,027.20

Total High Bonus Bids, and Acreage Sold numbers are only estimates at this time. Only after land title and status reviews are completed will the actua totals for these numbers be
available. In any event the totals will be lower than those listed above.

One bid, submitted by Cliff Burglin on Tract 1007 has been rejected by the commissioner of DNR. This bidder failed to meet the requirements of AS 38.05.860(c) and the
instructions to the bidders. Each bidder is required to submit a bid deposit equal to 20% df the total estimated bonus bid with each bid for a competitive oil and gas lease tract. The
bid per acre was $12.00 and the estimated bonus bid was 30,720 with a required 20% bid deposit of $6,144 The bid deposit for this bid was short $3,072 of the required 20%.
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Albers Equal-Area Conic Projection, 1927 North American Datum, Clarke 1866 ellipsoid with a central meridian of 150° 45, origin latitude of 50°, northern parallel of 65°, and southern parallel of 55°.

Director, Division of Oil and Gas

Kenneth A. Boyd

Leasing Manager

Date: James Hansen

Date:

State Acreage
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State Of Alaska

Department of Natural Resources

Divison Of Qil and Gas

Sale Results Summary
Date Of Sde: April 21, 1999 Final Report

Competitive Oil and Gas Lease Sale: Cook Inlet Areawide 1999

Bidding Method: Cash Bonus Bid, Fixed Royalty Tracts Sold: 41 Acreage Sold: 114,268.87
Minimum Bid Per Acree $5.00 Highest Bid: $215,588.16
Royalty: 12.50 % Tract Number:  CI-804
Total Number of Valid Bids: 54 Submitted By: ARCO Alaska, Inc.
Total High Bonus Bids: $1,434,950.44
Total Exposed (Sum Of All Vaid Bids):  $1,638,323.93 Highest Bid/Acre:  $53.42

Tract Number: CI-804
Average High Bonus Bid Per Acre: $11.42
Submitted By: ARCO Alaska, Inc.

Number of
Number of Tracts
Won
Bidder Company or Group Name Tracts Bid Total of All Bids Total of High Bids
On
Anschutz Exploration Corporation 1 $2,209.09 0 $0.00
ARCO Alaska, Inc. 1 $215,588.16 1 $215,588.16
Aurora Power Resources 1 $31,438.08 0 $0.00
Escopeta Prod. AK. Inc. 14 $491,813.87 12 $433,611.37
Forcenergy Inc 4 $233,330.52 3 $208,430.13
Marathon Oil Company 2 $145,092.89 2 $145,092.89
Monte J. Allenet a 1 $29,420.24 1 $29,420.24
Phillips Petroleum Company 4 $58,233.23 2 $58,233.23
Ron A. Wilson 3 $23,519.06 2 $23,519.06
Union Oil Company of California 11 $306,593.17 10 $266,195.62
Wagner et al 2 $46,225.87 0 $0.00
Wagner/Allen et a 1 $29,620.80 1 $29,620.80
Warren Z. Buck 9 $25,238.94 7 $25,238.H4

Alaska Superior Court Judge Sigurd Murphy, hasissued an order perventing the state from issusing leases on five tracts, that received
one bid each, until pending litigation is settled. These Tracts Numbers are 493, 544, 549, 559 and 656. The bidder on Tract 656 accepted the
state's option to hold the bid in suspension until the litigation is settled, while the bidders on the other four tracts chose to have their bids
returned. Should the case be settled in the state's favor the sole remaining bid will be opened and, providing it and the bidder meet minimum
criteriaset in the "Instructions to Bidder", alease will be awarded to the bidder Should the case be settled in the plaintiff's favor, then the
bid will be returned to the bidder.

Bids on tracts 204, 443, 749, 752 and 802 were returned to bidders, asit was determined that there was no acreage
eligible to be leased within these tracts.
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State Of Alaska

Department of Natural Resources
Divison Of QOil and Gas

Sale Results Summary

Date Of Sale: August 16, 2000

Competitive Oil and Gas Lease Sdle: Cook Inlet Areawide 2000

Preliminary Report

Bidding Method: Cash Bonus Bid, Fixed Royalty Tracts Sold: 26 Acreage Sold:  57,717.06
Minimum Bid Per Acre:  $5.00 Highest Bid: $78,152.78
Royalty: 12.50 % Tract Number:  CI2000-0805
Total Number of Valid Bids: 26 Submitted By:  Phillips Alaska, Inc.
Total High Bonus Bids: $518,423.74
Total Exposed (Sum Of All Valid Bids):  $518,423.74 Highest Bid/Acre:  $36.01
Tract Number:  CI2000-0203
Average High Bonus Bid Per Acre: $9.97
Submitted By: Forcenergy Inc
Number of Number of Tracts
Won
Bidder Company or Group Name Tracts Bid Total of All Bids Total of High Bids
On
AuroraGas, LLC 3 $43,968.00 3 $43,968.00
Forcenergy Inc 13 $254,642.74 13 $254,642.74
Marathon Oil Company 1 $22,767.42 1 $22,767.42
Phillips Alaska, Inc. 2 $78,152.78 2 $78,152.78
Richard Wagner & Dan Gilbertson 3 $15,417.60 3 $15,417.60
Union Oil Company of Cdlifornia 4 $103,475.20 4 $103,475.20

All cash bonus figures are based on the theoretical maximum tract acreages. Actual tract acreage and cash bonus may
be reduced following DNR'stitlereview. A final report will be available on the Division's web site following this

review.
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State Of Alaska
Department of Natural
Resources
Division Of Oil and Gas

Sale Results Summary

Date Of Sale: November 15, 2000 Preliminary Report

Competitive Oil and Gas Lease Sale: Beaufort Sea Areawide 2000

Bidding Method: Cash Bonus Bid, Fixed Royalty Tracts Sold: 11 Acreage Sold: 33,920.00
Minimum Bid Per Acre:  $10.00 Highest Bid:  $85,363.20
Royalty: 12.5 % Tracts 49-77 Tract Number:  BS2000-078
16.66667% Tracts78-370

Submitted By:  Exxon Mobil Corportion

Total Number of Valid Bids: 14

Total High Bonus Bids:  $440,121.60 Highest Bid/Acre: $14.82
Total Exposed (Sum Of All Valid Bids):  $557,280.00 Tract Number:  BS2000-078
Average High Bonus Bid Per Acre: $12.98 Submitted By: Exxon Mobil Corportion
Number of Number of Tracts
Bidder Company or Group Name Tracts Bid Total of All Bids Won Total of High Bids
Exxon Mobil Corportion 1 $85,363.20 1 $85,363.20
J. Andrew Bachner & Keith Forsgren 10 $377,868.80 9 $313,702.40
Richard Wagner, D. Gilbertson, N. Stepovich 2 $52,992.00 0 $0.00
Sun-West Qil, H. Spear, S. Spear & M. Shearn 1 $41,056.00 1 $41,056.00

Total High Bonus Bids, and Acreage Sold numbers are only estimates at thistime. Only after land title and status reviews are
completed will the actual totals for these numbers be available. In any event the totals will be lower than those listed above.
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State Of Alaske
Department of Natural Resources
Divison Of Oil and Gas

North Slope Areawide 2000

Sale Results Summary
Preliminary Report
Revised 11-17-00

Date Of Sde: November 15, 2000

Competitive Qil and Gas Lease Sale. North Sope Areawide 2000

Bidding Method: Cash BonusBid, Fixed Roydty TractsSold: 149 Acreage Sold: 713,600.00

Minimum Bid Per Acre: $5.00 Highest Bid: ~ $669,024.00
Royalty: 12.5 % or 16.666679 Tract Number:  NS2000-0577
Total Number of Valid Bids: 158 Submitted By:  PhillipsAK, AEC Oil & Gas, Chevron USA
Total High Bonus Bids: $10,679,136.00
Total Exposed (Sum Of All Valid Bids): ~ $10,948,160.00 Highest Bid/Acre: $116.15

Tract Number: NS2000-0577
Submitted By:  Phillips AK, AEC Oil & Gas, Chevron USA

Average High Bonus Bid Per Acre: $14.97

Number of Number of
Bidder Company or Group Name Tracts Bid Total of All Bids Tracts Won Total of High Bids
3793885 Canada Ltd. 8 $273,145.60 8 $273,145.60
AEC Oil & Gas (USA) Inc. 3 $115,603.20 3 $115,603.20
Anadarko Pet. Corp. & AEC Qil & Gas 42 $1,454,668.80 42 $1,454,668.80
Anadarko Petroleum Corporation 19 $516,012.80 15 $382,649.60
AVCGLLC 11 $754,560.00 11 $754,560.00
BP Exploration (Alaska) Inc. 13 $881,894.40 13 $881,894.40
BP Exploration (Alaska) Inc. & Chevron USA 4 $230,515.20 4 $230,515.20
Daniel K. Donkel 4 $51,404.80 3 $38,553.60
J. Andrew Bachner & Keith Forsgren 6 $145,216.00 3 $85,824.00
Monte Allen/Daniel K. Donkel 2 $25,894.40 2 $25,894.40
Phillips AK & BP Exploration 4 $176,665.60 4 $176,665.60
Phillips AK, AEC Qil & Gas, Chevron USA 32 $5,788,396.80 32 $5,788,396.80
Phillips Alaska, Inc. 8 $476,006.40 7 $412,588.80
R3 Exploration Corporation 1 $25,996.80 1 $25,996.80
Richard Wagner, D. Gilbertson, N. Stepovich 1 $32,179.20 1 $32,179.20

Totd High Bonus Bids and Acreage Sold numbersare only etimates a thistime. Only after land title and status reviews are completed will the
actual totals for these numbers be available. In any event, the totals will be lower than those listed above.

The divison's recommendation on tracts 442, 445, 527, 528, 572, 615, 649 & 670 has changed from rejection to acceptance.
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