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e STATE Department of Natural Resources

Of Division of Oil & Gas
Anchorage Office

550 W. 7" Avenue Suite 1100
GOVERNOR SEAN PARNELL Anchorage, Alaska 99501-3560
Main: 907.269.8800

Fax: 907.269.8939

August 8, 2014

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

John Whitworth

Manager, WNS Geoscience
ConocoPhillips Alaska, Inc.
700 G Street

Anchorage, Alaska 99501

Re:  Mandatory Ten-Year Contraction of the Colville River Unit
Dear Mr. Whitworth:

In accordance with the conditions set out in my April 28, 2010 decision delaying the ten-year
contraction of the Colville River Unit (CRU) required under Section 12.2 of the CRU Agreement
(CRUA), ConocoPhillips, Alaska, Inc. (CPAI) commenced a well targeting the so-called Delay
Area (see Attachment 1) by January 1, 2011 and provided progress reports to the Department of
Natural Resources (DNR) on seismic operations conducted within the CRU. CPAI submitted
seismic data to DNR on approximately June 1, 2011.

Under my 2010 decision, certain leases and portions of leases within the Delay Area contracted
from the CRU (see Attachment 2) effective February 15, 2014. As provided in Section 12.2.1 of
the CRUA, the portion of any lease outside the Alpine participating area (PA) is neither severed
nor subject to the CRUA, and will continue so long as production is allocated to the unitized
portion of the lease and the lessee satisfies the terms of the lease. The portion of any lease
outside the Alpine PA without an allocation to the unitized portion of the lease discontinues.

Under Article 2 of the CRUA, the Division requests that CPAI submit updated Exhibits A and B,
reflecting this contraction decision, to the DNR Commissioner, the President of the Arctic Slope
Regional Corporation, and the Authorized Officer of the Bureau of Land Management within 30
days.

A person affected by this decision may appeal it, in accordance with 11 AAC 02. Any appeal
must be received within 20 calendar days after the date of “issuance™ of this decision, as defined
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in 11 AAC 02.040 (c¢) and (d), and may be mailed or delivered to Joe Balash, Commissioner,
DNR, 550 W. 7" Avenue, Suite 1400, Anchorage, Alaska 99501; faxed to 1907-269-8918, or
sent by electronic mail to dnr.appeals@alaska.gov. This decision takes effect immediately. An
eligible person must first appeal this decision in accordance with 11AAC 02 before appealing
this decision to Superior Court. A copy of 11 AAC 02 may be obtained from any regional
information office of the Department of Natural Resources.

If you have questions regarding this decision, please do not hesitate to contact Kevin Pike at
(907) 269-8451 or kevin.pike@alaska.gov.

Sincerely,

m
W.C. Barron
Director

cc: Dora Soria, ConocoPhillips Alaska, Inc.
Teresa Imm, ASRC
Wayne Svejnoha, BLM
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ATTACHMENT 1: DELAY AREA
Original
Tract ADL Royalty Royalty Mineral
No. No. Legal Description Acres (%) Owners Ownership (%)
11A 391577 T12N, R5E-U.M 12.5 State 100
Section 15, W1/2, SE1/4,
SW1/4NE1/4 520.00
Sec. 16, All 640.00
TOTAL 1,160.00
11 372107 T12N, R5E-U.M 12.5 State 100
Sec. 21, NE1/4,
N1/2NW1/4,
SE1/4NW1/4,
N1/2SE1/4,SE1/4SE1/4 400.00
Sec. 22, All 640.00
TOTAL 1,040.00
12 372106 T12N, R5E-U.M 12.5 State 100
Sec. 13, E1/2, E1/25W1/4 400.00
Sec. 14, SW1/4SwW1/4 40.00
Sec. 23, All 640.00
TOTAL 1,080.00
13 384214 T12N, R5E-U.M 16.667 State 50
Sec. 24, All 640.00 ASRC 50
TOTAL 640.00
30 25557 T12N, R5E-U.M 12.5 State 100
Sec. 27, NE1/4,
N1/2NW1/4,
SE1/4NW1/4, N1/2SE1/4,
SE1/4SE1/4 400.00
Sec. 34, NE1/4NE1/4 40.00
TOTAL 440.00
31 391580 T12N, R5E-U.M 12.5 State 100
Sec. 26, All 640.00
TOTAL 640.00
32 391578 T12N, R5E-U.M 16.667 State 59.71
Sec. 25, All 640.00 ASRC 40.29
TOTAL 640.00
33 391579 T12N, R5E-U.M 16.667 State 58.42
Sec. 36, All 640.00 ASRC 41.58
TOTAL 640.00
34 372108 T12N, R5E-U.M 12.5 State 100
Sec. 35, N1/2, SE1/4,
E1/25W1/4 560.00
TOTAL 560.00
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Original
Tract ADL Royalty Royalty Mineral
No. No. Legal Description Acres (%) Owners Ownership (%)
46 25560 T11N, R5E-U.M 12.5 State 100
Sec. 2, NE1/4, E1/25E1/4 240.00
TOTAL 240.00
47 391581 T11N, R5E-U.M 12.5 State 63.69
Sec. 1, All 640.00 ASRC 36.31
TOTAL 640.00
48 391582 T11N, R5E-U.M 12:5 State 82.78
Sec. 12, All 640.00 ASRC 17.22
TOTAL 640.00
49 25560 T11N, R5E-U.M 12.5 State 57.68
Sec. 11, SE1/4,
E1/2NE1/4, SE1/4SW1/4 280.00 ASRC 43.32
TOTAL 280.00
63 384210 T11N, R5E-U.M 16.667 State 50.01
Sec. 15, SE1/4,
S1/2NE1/4, ASRC 49.99
S1/2SW1/4, NE1/4SW1/4 360.00
TOTAL 360.00
64 391583 T11N, R5E-U.M 16.667 State 62.79
Sec. 14, All 640.00 ASRC 37.21
TOTAL 640.00
65 391584 T11N, R5E-U.M 16.667 State 77.48
Sec. 13, All 640.00 ASRC 22.52
TOTAL 640.00
66 391585 T11N, R5E-U.M 16.667 State 66.11
Sec. 24, All 640.00 ASRC 33.89
TOTAL 640.00
67 380078 T11N, R5E-U.M 16.667 State 68.35
Sec. 23, All 640.00 ASRC 31.65
TOTAL 640.00
68 380079 T11N, R5E-U.M 16.667 State 57.26
Sec. 22, All 640.00 ASRC 42.74
TOTAL 640.00
69 384211 T11N, R5E-U.M 16.667 State 50
Sec. 21, SE1/4,
SE1/4NE1/4, SE1/4SW1/4 240.00 ASRC 50
TOTAL 240.00
118 391586 T11N, R5E-U.M 16.667 State 67.61
Sec. 27, Unsurveyed, All 640.00 ASRC 32.39
TOTAL 640.00
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Original
Tract ADL Royalty Royalty Mineral
No. No. Legal Description Acres (%) Owners Ownership (%)
119 380081 T11N, R5E-U.M 16.667 State 50.03
Sec. 28, Unsurveyed, All 640.00 ASRC 49.94
TOTAL 640.00
124 388903 T11N, R5E-U.M 16.667 State 50
Sec. 31, Unsurveyed,
S1/2SE1/4 80.00 ASRC 50
Sec. 32, Unsurveyed, S1/2,
S1/2NE1/4, NE1/4NE1/4 440.00
TOTAL 520.00
125 391587 T11N, R5E-U.M 16.667 State 50.2
Sec. 33, Unsurveyed, All 640.00 ASRC 49.8
TOTAL 640.00
126 391588 T11N, R5E-U.M 16.667 State 85.66
Sec. 34, Unsurveyed, All 640.00 ASRC 14.34
TOTAL 640.00
129 391589 T10N, R5E-U.M 16.667 State 80.75
Sec. 3, Unsurveyed, All 640.00 ASRC 19.25
TOTAL 640.00
130 380043 T10N, R5E-U.M 16.667 State 50
Sec. 4, Unsurveyed, All 640.00 ASRC 50
TOTAL 640.00
131A 391590 T10N, R5E-U.M 16.667 State 50
Sec. 5, Unsurveyed, All 640.00 ASRC 50
TOTAL 640.00
131 380044 T10N, R5E-U.M 16.667 State 50
Sec. 6, Unsurveyed, All 609.00 ASRC 50
TOTAL 609.00

GRAND TOTAL 18,049.00
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ATTACHMENT 2: AREA CONTRACTING OUT OF COLVILLE RIVER UNIT

Original
Tract ADL Royalty Royalty Mineral
No. No. Legal Description Acres (%) Owners Ownership (%)
11 372107 T12N, R5E-U.M 12.5 State 100
Sec. 21, N1/2,
NE1/4SE1/4 360.00
Sec. 22, N1/2,
N1/25W1/4, N1/2SE1/4,
SE1/4SE1/4 520.00
TOTAL 880.00
13 384214 T12N, R5E-U.M 16.667 State 50
Sec. 24, All 640.00 ASRC 50
TOTAL 640.00
31 372108 T12N, R5E-U.M 12.5 State 100
Sec. 26, NE1/4NW1/4,
NE1/4, E1/2SE1/4 280.00
TOTAL 280.00
32 391578 T12N, R5E-U.M 16.667 State 59.71
Sec. 25, All 640.00 ASRC 40.29
TOTAL 640.00
33 391579 T12N, R5E-U.M 16.667 State 58.42
Sec. 36, N1/2, SE1/4,
N1/25W1/4,
SE1/ASW1/4 620.00 ASRC 41.58
TOTAL 620.00
47 391581 T11N, R5E-U.M 12.5 State 63.69
Sec.1, E1/2,
E1/2NW1/4, E1/2SW1/4 480.00 ASRC 36.31
TOTAL 480.00
48 391582 T11N, R5E-U.M 12.5 State 82.78
Sec. 12, All 640.00 ASRC 17.22
TOTAL 640.00
63 384210 T11N, R5E-U.M 16.667 State 50.01
Sec. 15, SE1/4SE1/4 40.00 ASRC 49.99
TOTAL 40.00
64 391583 T11N, RSE-U.M 16.667 State 62.79
Sec. 14, E1/2, SW1/4,
S1/2NW1/4,
NE1/4ANW1/4 600.00 ASRC 37.21
TOTAL 600.00

65 391584 T11N, R5E-U.M 16.667 State 77.48
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Original
Tract ADL Royalty Royalty Mineral
No. No. Legal Description Acres (%) Owners Ownership (%)
Sec. 13, All 640.00 ASRC 2252
TOTAL 640.00
66 391585 T11N, R5E-U.M 16.667 State 66.11
Sec. 24, All 640.00 ASRC 33.89
TOTAL 640.00
67 380078 T11N, R5E-U.M 16.667 State 68.35
Sec. 23, All 640.00 ASRC 31.65
TOTAL 640.00
68 380079 T11N, R5E-U.M 16.667 State 57.26
Sec. 22, E1/2,
E1/25W1/4,
SW1/45W1/4 440.00 ASRC 42.74
TOTAL 440.00
118 391586 T11N, R5E-U.M 16.667 State 67.61
Sec. 27, Unsurveyed, All 640.00 ASRC 32.39
TOTAL 640.00
126 391588 T11N, R5E-U.M 16.667 State 85.66
Sec. 34, Unsurveyed, All 640.00 ASRC 14.34
TOTAL 640.00
129 391589 T10N, R5E-U.M 16.667 State 80.75
Sec. 3, Unsurveyed, All 640.00 ASRC 19.25
TOTAL 640.00
130 380043 T10N, R5E-U.M 16.667 State 50
Sec. 4, Unsurveyed, All 640.00 ASRC 50
TOTAL 640.00
131A 391590 T10N, R5E-U.M 16.667 State 50
Sec. 5, Unsurveyed,
E1/2, SE1/4NW1/4,
E1/25W1/4,
SW1/45w1/4 480.00 ASRC 50
TOTAL 480.00

GRAND TOTAL 10,220.00
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ATTACHMENT 3: MAP OF AREA CONTRACTING OUT OF COLVILLE RIVER
UNIT
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