DEPARTMIENT OF NATURAL RESOURCES 550 WEST 7™ AVENUE, SUITE 800
ANCHORAGE, ALASKA 99507-3560

DIVISION OF OIL AND GAS PHONE:  (907) 269-8800

FAX: (807) 269-8938

November 28, 2008

Christopher J. Wilson

Alaska Alpine Engineering
ConocoPhillips Alaska, Inc.
PO Box 100360

Anchorage, Alaska 99510-0360

Re: Colville River Unit
First Revision of the Nanuq Kuparuk Participating Area
and Second Year Reserves Estimate Revision

On October 27, 2008, ConocoPhillips Alaska, Inc. (ConocoPhillips), acting under 11 AAC 83.351
and Articles 9 and 10 of the Colville River Unit {CRU) Agreement, filed an application for the First
Revision of the Nanug Kuparuk Participating Area (NKPA) within the CRU (Application). The
revised NKPA includes certain lands not encompassed within the current NKPA boundaries. The
Application also includes, among other things, a revised division of interest allocating NKPA Unit
Tract Participations (See attached, revised Exhibit C to the CRU Agreement), a revised schedule
allocating NKPA expense (revised Exhibit E to the CRU Agreement), and a revised schedule
allocating unit expense to each NKPA Tract (revised Exhibit F to the CRU Agreement). Consistent
with the provision of Subsections 9.7.2 and 10.1.3 of the CRU Agreement, the Division approves the
revised NKPA and the revised unit expense schedule effective December 1, 2008.

ConocoPhillips also updated the CRU Plan of Development (Attachment C to the Application) as part
of the revision. In reviewing this update, the Division considered the information provided at NKPA
technical meetings held on June 10, July 9, October 21, and October 22, 2008, and the criteria set out
in 11 AAC 83.303. Under that regulation and Section 8.1 of the CRU Agreement, the Division also
approves the updated CRU Plan of Development effective December 1, 2008.

Under Subsection 10.1.4 of the CRU Agreement, the State’s Royalty Interest will be adjusted for the
imbalances that result from the revised NKPA Unit Tract Participations. As part of the revised
Exhibit C and the excess/deficiency adjustment calculation resulting from that revised division of
interest, two Nanuq Kuparuk Tract Operation Accounting Unit Codes, CR01 and CRNK, will be
terminated effective November 30, 2008. Effective December 1, 2008, the produced volumes
associated with those Tract Operations will be added to NKPA production. The volumes previously
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allocated to those two Accounting Unit Codes will not be “zeroed-out,” but should be included with
NKPA production to determine the revised NKPA Tract-by-Tract excess/deficiency adjustments.
Sincerely,

Kevin R. Banks
Director

cc; AOGCC
Teresa Imm, ASRC

Attachments: Revised Exhibit C for the NKPA, dated October 24, 2008
Revised Exhibit D for the NKPA



Exhibit C

Nanug Kuparuk Participating Area
Attached to and made a part of
the Calville River Unit Agreement

Tr. ADL No./ Legal Depth Original Tract Working Tract
No. Tobin No. Description Acres Restrictions  Royalty NPSL (%) Owners Interest (%) Aliocation
23 ASRC-2 T11N,R4E-U.M. None 16.667 CPAI 78.000000 0.04800572
932128 Sec. 21: EV/2, EI2W1/2 480.00 APC 22000000
TOTAL 480.00 100.000000
44 25559 T1IN-R3E, UM, None 12.5 CPAI 78.000000 0.00051413
932104 Sec. 7: §1/281/2, N1/25W1/4 218.00 APC 22000000
Sec. 8: S1/28W1/4, SWI/4SEl/4 120.00 100.000000
TOTAL 338.00
30 380075 T1IN-R4E, U.M. None 16,667 CPAI 78.000000 0.00033731
932034 Sec. 12: S1/251/2, N1/28El/4 240.00 APC 22.000000
TOTAL 240.00 100.000000
51 380075 T11N-R4E, U.M. None 16.667 CPAI 78.000000 0.00012405
932034 Sec. 11: S1/25E1/4, APC 22.,000000
SE1/45W1/4, excl. NPRA 120.00
TOTAL 120.00 100.000000
35 387208 T1IN-R4E, U.M. None Sliding Scale CPAI 78.000000 0.00824980
0932193 Sec. 16: SE1/45W1/4, S1/28E1/4, Raoyalty APC 22.000000
NE1/4SE1/4, within NPRA 150,47 16.6666700% 100.000000
TOTAL 150.47
56 380075 TIIN-R4E, UM. None 16.667 CPAI 78.000000 0.00039951
932034 Sec, 16; E1/2SE1/4, excl. NPRA 953 APC 22.000000
TOTAL 9.53 160.000000
57 387208 TIIN-R4E, UM. None Sliding Scale CPAl 78.000000 0.00048986
932193 Sec. 15: S1/28W1/4, SWI/4NW1/4, Royalty APC 22.000000
N1/2ZNEL/M4, NE1/ANW /4, 16.6666700* 100.000000
within NPRA 63.94
TOTAL 63.94

Nanuq Kuparuk PA
October 24, 2008
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Exhibit C
Nanug Kuparuk Participating Area
Attached to and made a part of
the Colville River Unit Agreement

Tr. ADL No./ Legal Depth Criginal Tract Working Tract
No Tobin No. Description Acres Restrictions  Royalty NPSL (%) Owners Interest (%) Allocation
58 380075 TI1IN-R4E, UM. None 16.667 CPAl 78.000000  0.01543467
932034 Sec., 15: EI/2, E12W1/2, APC 22.000000
WI1/28W1/4, SW1/4ANW /4, 100.000000
excl. NPRA 3360.06
TOTAL 536.06
59 380075 T11N-R4E, G.M. None 16.667 CPAI 78.000000  0.03494656
932034 Sec. 14: All 640.00 APC 22.000000
TOTAL 640.00 100.000000
60 380075 T11N-R4E, U.M. None 16.667 CPAI 78.000000  0.02913370
932034 Sec. 13: All 640.00 APC 22.000000
TOTAL 640.00 100.000000
61 372097 TIIN,R5E-U.M. Above 12.5 CPAI 78.000000 0.07676263
931996 Sec. 17: All 640.00 APC 22.000000
Sec. 18: All 599.00 100.000000
TOTAL 1239.00
62 372096 T1IN,RSE-U.M. Above 12,5 CPAI 78.000000 0.00674360
931994 Sec. 16: W1/2, W1/2E1/2, APC 22.000000
E1/25E1/4, SE1/4NEI/4 600.00 100.000000
TOTAL 600.00
69 384211 T1IN,RSE-U.M. None 16.667 CPAI 78.000000  0.00381614
932080 Sec. 21: N1/2N1/2, APC 22.000000
S1/2NW 1/4, SW1/4NE1/4, " 100.000000
NI1/2SW1/4, SW1/4ASW /4 400,00
TOTAL 400.00
Namug Kuparuk PA

Qctober 24, 2008
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Exhibit C

Nanuq Kuparuk Participating Area

Attached to and made a part of

the Colville River Unit Agreement

Tr. ADL. No./ Legal Depth Original Tract Working Tract
No Tobin Na. Description Acres Restrictions  Royalty NPSL (%) Owners Interest (%) Allocation
70 384211 TIIN,RS5E-U.M. Above 12.5 CPAI 78.000000 0.07885253
932080 Sec. 20: All 640.00 APC 22.000000
TOTAL 640.00 100.000000
7 3R4211 T11N,R3E-U.M. Above 7,631'  16.667 CPAI 78.000000 0.07858529
932080 Sec. 19: All 601.00 APC 22.000000
TOTAL 601.00 100.000000
72 380077 T11N,R4E-UM. None 16.667 CPAI 78.000000 0.09137748
932036 Sec. 24, All 640.00 APC 22.000000
TOTAL 640.00 100.000000
73 380077 T11N,R4E-UM. None 16.667 CPAI 78.000000 0.10950435
932036 Sec. 23, All 640.00 APC 22.000000
TOTAL 640.00 100.000000
74 380077 TI11N.R4E-UM. None 16.667 CPAI 78.000000 0.02612115
932036 Sec, 22: All, excl. NPRA 22874 APC 22.000000
TOTAL 228.74 106.000000
75 387208 T11N,R4E-U.M. Nene Sliding CPAI 78.000000 0.05230610
932193 Sec. 22: All, within NPRA 41126 Scale APC 22.000000
TOTAL 411.26 16.66667* 100.000000
76 387209 TLIN,R4E-U.M. None Sliding CPAI 78.000000 0.08172521
932195 Sec. 27: Unsurveyed, Scale APC 22000000
All, within NPRA £14.70 16.66667* 100.000000
TOTAL 614.70

Nanugq Kuparuk PA
Qctober 24, 2008
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ADL No.J/

Exhibit C

Nanuq Kuparuk Participating Area

Attached to and made a part of

the Colville River Unit Agreement

Tr. Legal Depth Original Tract Working Tract
No. Tobin No. Description Acres Restrictions  Royalty NPSL (%) Owners Interest (%) Allocation
77 380077 T1HIN,R4E-UM. None 16.667 CPAl 78.000000 0.00518856
932036 Sec. 27: Unsurveyed, APC 22.000000
All, excl. NPRA 25.30 100.000000
TOTAL 2530
78 357209 TIIN,R4E-U.M, None Sliding CPAI 78.000000 0.00098497
932195 Sec. 26, All, within NPRA 25.23 Scale APC 22.000000
TOTAL 25.23 16.66667* 160.006000
79 380077 T11N,R4E-U.M, MNone 16.667 CPAI 78.000000 0.10018152
932036 Sec., 26, All, excl. NPRA 601477 APC 22.000000
TOTAL 614.77 100.000000
a0 384209 T1IN-R4E,U.M. None 16.667 CPAL 78.000000 0.08908350
932195 Sec. 25, All 640.00 APC 22.000000
TOTAL 640.00 106.000000
81 384211 T11IN.RSE-U.M. None 16.667 CPAI 78.000000 0.02963679
632080 Sec. 30, All 604.00 APC 22.000000
TOTAL 604.00 100.000000
32 380082 T1IN,R5SE-U.M. None 16.667 CPAI 78.000000 0.00885120
932046 Sec. 29: N1/2N1/2, APC 22.000000
SI2NW /4, SWI/4ANEL/A, 100.000000
N1/2SW1/4, SW1/4SW1/4 400,00
TOTAL 400.00
Nanuq Kuparuk PA

Qctaber 24, 2008
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Exhibit C
Nanuq Kuparuk Participating Area
Attached to and made a part of
the Colville River Unit Agreement

Tr. ADL NoJ/ Legal Depth Original Tract Working Tract
No. Tobin No. Description Acres Restrictions  Royalty NPSL (%) Owners Interest (%) Allecation
120 ASRC T11IN,R4E-U.M. None 16.667 CPAI 78.000000  0.01915881
932128 Sec. 28: E1/2, E1/2NW 1/4, APC 22.000000
NE1/4SW1/4 440.00 100.000000
Sec. 34: NEI/4NW 1/4,
Ni/2ZNEL/4 120,00
TOTAL 560.00
121 388905 T1IN,R4E-U.M. None Sliding Scale CPAl 78.000000 0.00032565
932357 Sec. 35: NI/ZNW /4, Royalty APC 22.000600
within NPRA 32.98 16.66667* 100.000000
TOTAL 32.98
122 388902 TI1IN,RAE-U.M. None 16.667 CPAI 78.000000  0.00133128
932351 Sec. 35: NI/2N1/2, APC 22.000000
Unsurveyed, excl. NFRA 127.02 100.000000
TOTAL 127.02
123 388002 T11N,R4E-U.M. None 16.667 CPAI 78.000000  0.00174284
932351 Sec. 36; N1/2N1/2, APC 22.000000
Unsurveyed, 160.00 100.000000
TOTAL 160.00
124 388903 T11N,RSE-U.M. None 16.667 CPAI 78.000000  0.00008509
932353 Sec. 31: N1/2 N1/2, Unsurveyed 151.75 APC 22.000000
TOTAL 151.75 100.000000
TOTAL PA ACREAGE 12,573,775

Nanug Kuparuk PA
Qctober 24, 2008 Page 5



Exhibit C
Nanug Kuparuk Participating Area
Attached to and made a part of
the Colville River Unit Agreement

Tr. ADL NoJ/ Legal Depth Original Tract Working Tract
No.  Tobin No. Description Acres Restrictions ~ Royalty NPSL (%) Owners  Interest (%) Allocation

*Sliding Scale Overriding Royalty - The Original Royalty Percentage of this lease will vary between 16.66667% and 33.33333%.

KEY:
CPAl: ConocoPhillips Alaska, Inc.
APC: Anadarko Petroleum Corperation

Nanug Kuparuk PA
October 24, 2008 Page 6
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