‘December 15, 1982

Mr. Larry Smedley

DMvision Unitization Manager
Fxxon Company, U.S8.A.

1800 Avermue of the Stars

los Angeles, CA 90067

Subjiect: Amendments to Dock Island Unft Agreement
Dear larry!

The arondments to Articles 2, 7, 17, 1R 20, 21, and 30 of the Duck Island Unit
Agreement ae proposed in your letter of Novembher 29, 1982 are spproved, The
proposed amendment te Article 11 15 approved suhlect to subsequent modifications
to Articler 11 and 14 as ve dincaseed on November 17 and 18, 1082, As # conditdon
of approval of the proposed chanpes to Article 11, Articles 11 and 14 must be

revigsed to read cssentially as follows:

Article 11, Add femedintely following subsection (a):  "Allecntion nof
production referenced in thias Article and set ont In Frhikit € shall be
haged on relevant geolopical, ceophysical and enpipeering fata,
Allocation of coste for net profit share leasns muet be aprrvoved by the
commiggioner before taking effect,”

Article 14, Amend the last eBentence to read: “"Poyalty due the State
of Alaska on production of unitized substances shall he computed and
paid on the basis of the alleocatione set out in Exhibit ¢, and in
accordanca with appropriate statutes and regulations.”
Bl
This epproval of Article 11 1s conditioned on acceptance of the additional
amendments to Articlees 11 and 14 as ocutlined above by June 1, 19831, We
. understand from previous communicationg with you that the Duck Island working
‘interest owners agres with theee amendments in concept and that you antieipate
" no problea in securing their concurrence and submittins the necessary
_.ratifinations before June 1, 1983.
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.5_ -Exxon COmpauy, U S.A. ‘ '
'zv:Amnndmants ta nuck Inland Unit Agreement -
'Pase two ok

With the understanding that the amendments outlined above to Articles 11 and
14 will be submitted to the department by Jume 1, 1983, I find the proposed
amendments to the Duck Island Unit Agreement to be in the public interest. I
have executed an Approval — Determination approving revisions to Articles 2,
7, 12, 18, 20, 21, end 30, and conditionally approving revisfons to Article
11, of the Duck Island Unit Agreement effeetive December 15, 1982, The
Approval = Determination also determines and confirme that the Duck Island
Unit {s automatically extended beyond {ts initial five—year ternm due to a
valuable discovery of unitized substances.

Sincerely,

’,/ﬁ(- /:)Y(’ L4~

Ray Brown, Director
Division of Mipnerals and Fnergy Management
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DELEGATION OF AUTHORITY FOR QIL AND GAS LEASE UNITIZATION ACTIONS

Regulatory
Citation
11 AAC

11 AAC B2.610
11 AAC 83.158

11 AAC 83.306
11 AAC 83.3M

11 AAC 83.316
11 AAC 83.326

11 AAC 83.328
11 AAC 83,331
11 AAC 83,336
11 AAC 83.341
11 AAC 83.343
11 AAC 83.346
17 AAC 83.351

11 AAC B3.356
11 AAC 83.36]

J11 AAC 83,371

11 AAC 83,373

11 AAC 83.374 |

11 AAC 83.383
17 AAC 83.385
11 AAC 83,393

Purpose or
_ Action
Approve/deny assignments of

o0il and gas Teases
Seqregate Yeases

Approve/deny lease plan of
operations

Accept applicatian for

. unit agreement approval

Publish pub1ic notice of
unit agreement application

Approve/deny unit agreement

Require or accept nonstandard
unit agreement Tanguage

Mandate unitization
(Involuntary Unitization)

Approve/deny change in
unit operator

Grant extension of unit term;
ant suspension of operations
force majeure); temminate unit
Approve/deny plan of exploration
Approve/deny pian of development
Approve/deny plan of operations
Approve/deny participating area

Expand/contract unit area

Certify wells as capable of
production in paying quantities

Approve/deny allccation of cost
and production formulas

Sever leases

Declare unit in default
Notation of approval on joinder
Modificatian of unit agreement

Approval of federal or private
party unit agreements

Authori ty

Commissioner

Commissioner

Commiss{aner

Commissioner

No delegation

Director, DOG

Director, DOG

No delegation

I herety detegate the authority vested in me through AS 38.05.180 to the Director

of the Division of 0il and Gas as noted above,
effective until revoked by me.

e

sther C. Wunnicke, Commissioner
Alaska Department of Natural Resources

CSF:ms:1617A

This delegation of authority is
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Authori ty ]

Vested In Delegated To
Commissioner Directar, Div.

0i1 & Gas (DOG)

Commissioner Director, DOG
Commissioner Director, DOG
Commissioner Director, 430G
Commissioner  Director, DOG
Commissioner No delegation
Commissioner No delegation
Commissioner No delegation
Commissioner Director, DOG
Commissioner No delegation
Commissioner Directbr, DoG
Commissioner Director, DOG
Commissioner birector, DOG
Commissioner Director, DOG
Commissioner -Director, DOG
Commissioner Director, DOG
Commissioner Director, DOG
Cormissioner Director, DOG



