ADL 409027
RIGHET OF WAY LEASE FOR THZ
KUPARUK PIPELINE EXTENSION

This pipeline hlgn,_’:if way segéial;?g_gd DL 409027 is being
reconiirmed this A9 day of Lz oTeam fedin + 1983 for the
purposa £ more clearly presenfing the lands inveolved by
attaching Exhibit A& (vevised). Thisg change does not alter the
agresment, or ilfts terms or conditions, entersd into bv the
State of Alaska and the FKuparuk Pipeline Company on April 18,
i98z.

Offered by the Commissionzr of the Department of Natural
Resources on behalf of the State of Alaska, having determined
pursuant to AS 3B.35.100 that a p‘z:»el‘*xa right—-of- way lease
may be offered to the applicant which appiied on September 22,
1882, for a pipeline right- c}f-waj lease across bta\, lands
under A5 38.35 for the Kuparuk Pipeline Extension, Hamel v:
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This lease 1s enterad into as of this 18th day of April,
1883, by the State of Alaska (hereafter rererrad to as Che
Stace), acting through the Commissioner of the Department of
Natural Rescurces or his designee [hereafter raferred to zs
the Commissioner), and by the:

HKJPARUK PIFELINE COMPANY
{hersaiter sometimes referred +to as  the lessee o S the
company}, and shall take effect on the effective date as
hereafter defined,.
It is the lintent of the parties that, in the performance of
this lease, the following principles shall apply:

¢ but net limited to,
design) ., operation, maintenance (including, but not
limited to, a continuing and reascnable program of
preventative maintenance and terminaticn o©of ihe
pipeline, lessee shall employ the best practicable
technology availlable and use all practicable means

and measures to preserve and protect the environ-
ment, asg provided in this lesase.
{2) The gpartiez shall pr ot envirconmental amanities

and values with

and technical feasibility and in accordance with
applicable State policies. In so doing, the marties
shall take into ac t, among other considerations,
the following:

otect
the practicable bounds of =ccnomic
h]

ol

{&) The benefit cor detriment to persons, property
and the environment that may he anticipated to
resalt from a proposed course of conduct.

{b) The particular environmental, technica and

£ reasonably

eccnomic  bensfits or detriments
5 a ed course of

(3} Lessee shall manage, supervise, and implement the
construction, operation, maintenance and terminacion
of the pipeline in accordance with the heat mracti-
cable engineering tachnology available, particularly
with regard to permafrost and selsmic areas, o the
extent allowed by the state of the art and the
develcpment of technology. In the exercisa of these
functions, lessee consents and shall submit to such




review, inspection, and compliance procedures relat-
ing to construction, oparation, maintenance, and
termination of the oi ne as are provided for in

this leazse and other 3

1. Grant of Right-of-Wavy

& Pursuant to the provisions of AS 238.35, the
Zlaska Right-of-Way Leasing Act, as amended, and for and in
consideration of the annual rental fee prescribed ipn section 3
hereof and the covenants herein contained to be kapt and
performed con the part of the lessee ang subiect to the
conditions and reguirements herein contained, the State hereby
grants to the lessee, for the period of limited duration
prescribed in saction 2 heresf and for the purgose prescribed
in subsection < of this section, a right-of-wzy (hersafter
referred to as the “right-of-way") for a pipeline with its
related facilities (such pipeline and related facilities being
hereafter referred to as the “pipeline svstem™), the width and
iocation thereof being subject to the provisions ©f subsecticn
d hereof, across, through and upsn State land now owned
(hereafter sometimes referrad to as "Stats land®), alcng the
general route £ the pipeline shown in Exhibit 4 attached
heretc and the relatead facility site location drawings
attached hereto as Exhibit B. The grant made hereby is fors

FUPARUK PIPELINE COMPANY

b, This grant is made subject to (i) all
applicable laws and regulations of the State of Alaska, and
(ii) any valid existing rvigchis in the lands Subject o the
right-of-way.

'he right-of-way is granted for

lon, maintenance and grmination o

] eline consisting in part of ans line

L2" diameter pipe and in part of one line of 18"

pipe, and its rela ilities, Lessee shall not use the

rignt-of-way or the 1 t thereto for any other purpose
cat c

and shall not locat t any other pipelines /includg-

<20

ing looping lines) cr other improvements within <he right-cf-
way without pricr written approval of the Commiszioner. The
pipeline must be used for only the transportation of oil, and
€ must not be used Ior any other purpose without the orior
written approval of the Commissioner. The lessee shall not
aliow any other person or business entity to use the
right-of-way for the purposs set forth in  this szotion.
Nothing in this subsection i intended to (i excuss  or
preclude lessse from complying with its cbligaticns under
section 4 of this lease, or (ii) preciude legsse from
employing  &gents  or  contractors to  effect construction,
operation, maintenance or termination of all or any part of
the pipeline.




dring constructicn of any pipeline after
the effec this lease and prior to the execution of
the reliea in the right-of-way provided for in
paragraph absection, the width of the right~of-
way shal except tnat the dimsnsions of the
right-of- facilities shall he as gpproved by
the Comnmi
later than one vyesar fcllowing the
commissio line system, lessee shall execute and
deliver t release of all interest in (1} those
portions igant~-cf-way for vrelated facilities not
reguiread and walntena nce of the pipeline after
constructd luding a2ll constructien staging areas, and
(2} those portions of the rigﬁt~ofwway exceeding 150 fest in
width, except that at  such locations where lessee has
regquested authority from the Commissioner to retain a wider
right-of-way and the Commissioner has found and recorded the
reasons for his finding that in his Judgement a wider wight-
cf-way 1is necessary o protect the environment or public
safety, the width of the right-of-way which lessee retains may
exceed 150 feet in width in accordance with the Commissiocnesrts
finding.

2. Within one year following the effective date of
this lsase, lessee shall survey and provids adegquate monumen—
tation as the Commissionar may reguire to lecate and dascribe
the right-ci-way and the lesses shall file: {i} Proof of
construction of the pipeline in accordance with =he provisions
of this lease and the applicable regulations of the Depariment
of Natural Resources: and (i1} a map, or maps or survey,

approved by the Commizsioner showing the f£inal *Yas built®
location of the complete: pipeline, including <he final loca-
tions of all puried and above ground improvemants, the center-
Line of the right-cf-vay, as definitely located, and, rafer-
enced to the centerliine, and the coundaries of the right-of-
way, as definitely locatsd,

£. ELl construction activities within the wight-
of-way after the effective date of + be limited

- ;.




11

ht-of-way sha

h

i

<
™3

e
qr

a3
-

L4

1
et

[
34
[k}
3

4.4
]
i}

s
O

-t
)

.t
e
o]
]
S

o
I

o

%5&
0"

R

o

a

E 9 1
o
]
3
[

4
00

o
3]
@
o
T
£
i
a

43

P
It I
.
[£1 2!

g O
x
o
s

&3,

oo
) O

@
i

15}
G oa

4]
[

e
(L
£
O

O RER

the
will

T

ion .,
¥

=
<

its
=

ermin

or

4

1
4

i3
8]
a1
)
Yg

o

ced

@

o

44

0

o

o)
o
i

3.

3
in

Coegsors

f

)
-
IE)

et

£
¥
et

o

-t

VEArS
ration and

o ten

up C

‘ iods
5 1n commercial ope

e

1

vy

1
g

W

o
5

Tt

of

tion

(=3

tax

ion and

.4
&

o
]
ot
13
vod
[0
O
il
9]

-

L]

&

thi
o th

i3]

e

=
[

o
-

ot

‘qg
S

i
i
this

includ
of

e, W

Jo
05

@

P
4+ @

A1

(S R5)]
Ra it

T e by ot

[
O

et

Ey
g
el
3]

Lo

L pay

e shal

B

L

¥

-

t-of-way

righ

@
L3

Ew

%)
O

bﬂ

i

g

4

L

g

51
e
131
Yot

e

tw)

v

[t

Ly

@D
i2

the date

8]




o The annual rental payment is subiect to agjust-
ment at five year intervals and charges or adiustments shall
ce the reappraised falr market rental value of the iand.

d. For the vear in which portions of the right~
of-way are released %0 the Stare pursuant to section 1,
sukbsection d, paragraph (ii) of this 18882, the State will
credit lessee e&gainst the pavment of Ffuturs rental for a
portion of +the rantal sald to the State for thar vear, the
amount of the credit to be the portion of rental paid for that
year attributapble to the lands reconveyed to the Stats,
reduced prorata by the portion of the lezse vear which had
elapsed prior to the reconvevance.

4. Covenants bv Lesses
Legssee expressly covenants, in consideration of the
rights acguired by it under this right-of~-way lease, that:

b= 1t will assume the status and parform 211 of
its functions undertaken oy the laase as a conmon carrier and
accept, convey and transport without discrimination, crude oil
delivered to it for transportation from fields in the vicinity
of tne pipeline throughout its route, on State land obtained
ander this lease and on other land: lecsee will Guoept, convey
and transport crude oil without uniust  or  unreasonabls
discrimination in favor of one producer or persoen, including
itself, as against ancther, but will fake the c¢rude oil
delivered or offered, without unreasonrable discrimination,
that the Alaska Public Utilities Commission will, after a full
hearing with due notice detarmine to be reasonable in the
performance of its duties as a common carries;

0. it will inrerchange crude il with each like
common carrier and provide connections and facilities for the
interchangse of crude oll at every locality vreached by both
pipelines when the necessity exists, subject to rates and reg-
ulations made by the appropriatse State or Federal regulatory
agency;

ain ang
and TepOres
scr 28 nece
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STATE CF ALASEKA KUPARUK PIPELINE COMPANY
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( 9 partment cf Natural Resources Ruparuk Pipeline Company
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known 0 me to ba-the P V-

S R 77 s s . Blan,
AL e Corporatiocn, and Xnown Lo be to

Lhe person who executed Lhe within instrumens for and on

sehalf of said corperation, and ,ﬁim zcknovwliedyged 20 me thatr

e gigned the same fresly and veluntarily on behalf of said

corporaticon by authority of its by-laws or a resolution of ite

Board of Digsciors.

o O

Notary Punl
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2l¥e in and #0r fhe State of Alasks
sion Ezpires: S S
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STATE OF ALASEKA )
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Third Judicial District s '

. - e e

THIS IS 70 CERTIFY that on this lay of L0Umte
- 18772, before me personally Bppéired ’

[ v oA L oo thefﬁ%%missianer cf the Dapartment of
Netural Resources of the State of Alaska, who executed the
Qgregozﬂg Richt-of-Way Lease anpd acknowledged voluntarily
gigning the same,
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{1} The company shall ensurs compliance with these stipula-—
tions by 1ts agents, enpioyees and contractors {in-
cluding subcontractors at any level), and the smployees
of each of them.
(2} PFallure or rafusal of the company's agents, employses,
contractors, subcontraciors  or  their emplovaes o
comply with these stipulations will be desmaed to be the
fallure or refussl of the company.
(3} Where appropriate the company shall reguirs its agents,
employees, contractors and subcontractors to include
these stipulations in all contracts and subcontracts
which are entered into by any of them, together with a
provision that the other contracting party, togsther
with 1ts agents, emplovees, contractors and subconbrac—
tors, and the employess of each of them, skall likewise
ve bound to comply with these gtipulations.
1.2.2. Nothing in these stipulations cshall be construad as
applying to activities of the cempany that have no relation
the pipeline svsten.
1.2.3. Nothing in these stipu

affect any right or ¢

would ke available o t

The State and the compea

rights under these stipu

third parties for their

cf others,
1.2 Respeonsibilities
1.3.1. The company shall comply with these stipulaticns and
lawful orders cf the Commissioner implementing these
stipulations.
1.3.2. The company shall desilgnate a rapresentative who will
be empowzred on sehalf of the company to communicate with, and +
recgive and comply with, all communicasions and orders of the
Commissioner. The company shall also designate Fiasld representae-
tives who shall Dbe authorized to, and at all times be avallable
to communicate and cooperate with fisld representatives of the
Cocmmissioner. The compeny shall keep the Commissionaer informed
of any change of the company's Yepresentatives during the con-
struction, cperation, maintenance and termination of fhe pipeline
system.
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