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I. INTRODUCTION

On October 14, 2014 Hilcorp Alaska, LLC (Hilcorp) submitted a request to the Division of Oil and
Gas (Division) for approval of a Unit Plan of Operations (Plan) to construct a new gravel pad and
drill up to two exploration gas wells; pending the well results gas production will be pursued.
Approval of this Plan, along with approvals from other state and federal agencies (Agencies), is
necessary for Hilcorp to explore and develop additional resources in the Ninilchik Unit (NU). Any
further development, including commercial production from the Blossom Pad is subject to further
review and approval by the Department of Natural Resources (DNR).

II. SCOPE OF DECISION

The DNR Commissioner has delegated authority for approval of Unit Plan of Operations (Plan)
activities to the Division under Department Order: 003 in accordance with Alaska Statute (AS) 38.05
and 11 Alaska Administrative Code (AAC) 83.346. As set forth below, the Division has evaluated
the proposed Plan to determine if sufficient information, as required by 11 AAC 83.346, is provided.
The Division has also considered the criteria set forth in 11 AAC 83.303. In approving a Plan, the
Division may require amendments that it determines are necessary to protect the State’s interests

(11 AAC 83.346(e)).

The NU has been in development since the mid-2000s. With this Plan, Hilcorp proposes to drill and
test up to two new exploration gas wells at the Blossom Pad, located between Clam gulch and
Ninilchik, Alaska. The surface and subsurface directly under the footprint of the Blossom Pad is
privately owned and Hilcorp must secure an access and use agreement with the private land owners
prior to commencing operations. Figure 1 shows the Blossom Pad location relative to the Ninilchik
Unit boundaries and associated oil and gas leases, and Figure 2 shows the Blossom Pad location and
surface land ownership. By regulation and under the terms of the Ninilchik unit agreement and oil
and gas leases, DNR must approve a Plan before Hilcorp may conduct operations on or in the unit.



LOCI 14-009, Ninilchik Unit, Hilcorp Alaska, LLC, Blossom Pad Exploration Well Drilling December 19, 2014

III.LAND STATUS

The NU is comprised of state and non-state lands.

A. Division’s Leased Lands:

Affected ADL: 389737

Oil and Gas Mineral Estate Lessee: Hilcorp Alaska, LLC

Surface Ownership and Access: State of Alaska waters and no surface activity or improvements.
Special use Lands: There are no identified special use lands.

Jointly Managed Lands: There are no jointly managed lands.

Other Considerations: Subsurface wellbores and bottom hole locations of wellbores will be the only
improvements to this ADL. There are no other identified considerations.

Project components: Wellbores and bottom hole locations of proposed wells.

Seward Meridian, Township 001 North, Range 013 West, Section(s): 11
Decimal Degrees: N/A

B. State of Alaska Surface Lands:

Oil and Gas Mineral Estate Owner: N/A
Access: N/A

Special use Lands: N/A

Jointly Managed Lands: N/A

Other Considerations: N/A

Project components: N/A
Meridian: N/A Township: N/A Range: N/A Section(s): N/A

C. Private Lands:

Oil and Gas Mineral Estate Owner: Doug and Mitzi Blossom
Surface Ownership and Access: Doug and Mitzi Blossom
Special use Lands: There are no identified special use lands.
Jointly Managed Lands: There are no jointly managed lands.
Other Considerations: There are no other considerations.

Project component: Blossom Pad
Seward Meridian, Township 001 North, Range 013 West, Section(s): 14
Decimal Degrees: Latitude: 60.172569, Longitude: -151.475177 (Pad Center)

Project component: Access Road

Seward Meridian, Township 001 North, Range 013 West, Section(s): 24
Decimal Degrees: N/A
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IV.PROPOSED OPERATIONS

The Plan describes the proposed operations in full detail. Set forth below is a summary of the key
details.

A. Sequence and Schedule of Events

Hilcorp plans to construct a gravel pad beginning on December 15, 2014 and anticipates a three
week duration for completion. Following completion of the access road and the pad, Hilcorp plans to
drill the Blossom Exploratory Well #1 in January, 2015. The schedule for the second exploration
well may be drilled in the 1% quarter of 2015 or later depending on the results of the Blossom
Exploratory Well #1.

B. Waell Sites

The proposed Blossom Pad will be approximately 400 feet by 300 feet (2.8 acres) and be constructed
of gravel. The pad is located northeast of the existing ‘GO’ Pad. To construct the pad Hilcorp will
conduct the following activities: clearing, brushing and grubbing existing vegetation; placement of .
geotextile liner; and placement of approximately 20,000 cubic yards of gravel on top of the liner. A
two foot containment berm will be constructed at the pad edges.

C. Buildings

Proposed buildings include work trailers for supervisory and support staff. Crews will be housed
offsite.

D. Fuel and Hazardous Substances

Temporary fuel, water and mud tanks will be housed on-site when needed during drilling efforts to
include approximately: 5,000 gallons of diesel fuel storage; 400 barrels of water storage. Drilling
mud and cuttings will be hauled directly from the rig process tank to a permitted offsite underground
injection facility. Produced water tanks are routinely emptied and produced water is hauled offsite
for underground injection. Oily waste will be segregated and sent to a specialty waste contractor for
offsite disposal. All fuel and hazardous substances will be placed within impermeable secondary
containment areas to reduce risk of an off-pad release. In addition, the pad will be constructed with
a two foot containment berm around the perimeter to further reduce the risk of hydrocarbon-
impacted runoff.

The only anticipated storage of drilling waste on location would be in the event of an issue at the
disposal facility that prevented immediate shipment, in which case Hilcorp would obtain Alaska
Department of Environmental Conservation (DEC) Temporary Drilling Waste Storage plan
approval.

E. Solid Waste Sites

Waste will be handled consistent with Hilcorp waste management practices. Household waste/paper
trash will be sent to the Kenai Peninsula Borough Landfill for disposal.
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F. Water Supplies

Approximately 100 barrels (bbls) per day of freshwater from one or more existing Alaska
DNR-permitted wells will be used for drilling each gas well.

Fresh water used for drilling activities are proposed to come from an onsite water well currently
under separate review; other off-site permitted water wells may also be used to supply water if
needed.

G. Utilities

No utilities are proposed as a part of this Plan.

H. Material Sites

No material sites are proposed as a part of this Plan.

I. Roads

The proposed Blossom Pad will be accessed from the Sterling Highway by a newly constructed
gravel road and an existing road. The existing gravel road begins at the Blossom Pad area and
extends to the Sterling Highway. Hilcorp proposes to construct a new access road, approximately 1
acre, from the Sterling Highway to the existing access road to avoid private residences (Figure 2).
The following work is proposed for existing road and proposed new access road: fortify existing
areas of the road with approximately 2,800 cubic yards of new gravel while remaining in the existing
road footprint; construct a new section of road using approximately 3,000 cubic yards of gravel fill.

J. Airstrips

No airstrips are proposed for the Blossom Pad.

K. All Other Facilities and Equipment

Facilities and equipment include the following major components: drill rig and pipe; boilers; mud
tanks and pumps; rig generator; 5,000 gallon fuel tank; and light plants. The Division anticipates
other smaller equipment commensurate with exploratory drilling and well testing to be onsite as
needed to efforts.

L. Rehabilitation Plan

Any facility infrastructure will be removed from the Blossom Pad when the facility is
decommissioned. After the field is no longer producing, the pad will be cleaned and reclaimed to
the satisfaction of the surface landowner, and in compliance with applicable laws and regulations.

The Division notes that under the terms of the Ninilchik Unit Agreement, the Unit Operator agreed
to rehabilitate the site of all improvements in the unit at the option of the State and to the State’s

satisfaction (Ninilchik Unit Agreement, 15.3).
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In approving a Plan, the Division may require amendments necessary to protect the State’s interest
(11 AAC 83.346). Hilcorp’s rehabilitation plan to clean and reclaim the land only to the satisfaction
of the surface landowner is inconsistent with the Ninilchik Unit Agreement. Accordingly, the
Division has determined that to protect the State’s interest it is necessary to amend Hilcorp’s
rehabilitation plan to specify that Hilcorp will rehabilitate the surface to the satisfaction of the State.

M. Operating Procedures Designed to Minimize Adverse Effects

The Ninilchik Unit Agreement requires the Plan to be consistent with the mitigation measures from
the most recent areawide lease sale in this region. The most recent mitigation measures are set forth
in the January 20, 2009 Cook Inlet Areawide Final Finding.

All Plan applicants must complete a mitigation measure analysis form demonstrating that each
mitigation measure is satisfied or inapplicable to its proposed Plan, or that the applicant is seeking an
exception. The January 20, 2009 Cook Inlet Areawide Oil and Gas Lease Sale Mitigation Measures
allow for the Division to grant an exception if the applicant shows that compliance with the measure
is not practicable or that the applicant will undertake an equal or better alternative to satisfy the
intent of the mitigation measure.

Hilcorp completed the mitigation measure analysis for the January 20, 2009 Cook Inlet Areawide
and seeks an exception to the following mitigation measure:

Mitigation Measure: A.l.c:

The siting of onshore facilities, other than roads, docks, utility or pipeline corridors, or terminal
Jacilities will be prohibited within one-half mile of the mean high water of Cook Inlet, except where
land use plans classify an area for development, or established usage and use history show
development. The siting of facilities other than docks, roads, utility, and pipeline crossings will also
be prohibited within 500 feet of all fish bearing streams and waterbodies and 1,500 feet of all
current surface drinking water sources. Additionally, to the extent practicable, the siting of facilities
will be prohibited within one-half mile of the banks of the main channel of the Harriet, Alexander,
Lake, Deep, and Stariski creeks, and the Drift, Big, Kustatan, McArthur, Chuitna, Lewis, Theodore,
Beluga, Susitna, Little Susitna, Kenai, Kasilof, Ninilchik, and Anchor rivers. Facilities may be sited
within these buffers if the lessee demonstrates to the satisfaction of the director, in consultation with
Alaska Department of Fish and Game (ADFG), that site locations outside these buffers are not
practicable or that a location inside the buffer is environmentally preferred. Road, utility, and
Dpipeline crossings must be consolidated and aligned perpendicular or near perpendicular to
watercourses.

Hilcorp provided the request and explanation below for the exception:

“The proposed Blossom pad will be located within one-half mile of the mean high water of Cook
Inlet. The coastline near Ninilchik, Alaska has multiple active gas production facilities. Blossom Pad
is sited approximately one mile from Grassim Oskolkolff (GO) Pad, the nearest active gas
production facility. Gas exploration and production is an established land usage in the Ninichik

2

arca.

Division Response:
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Gas production and development is an established land usage in this area. The NU has been in
production since the mid 2000’s which established use history in the area. The NU has several active
production pads, the nearest of which is approximately one mile from the proposed Blossom Pad.
Given the established land usage and use history an exception is not required for the siting of this
facility at the proposed location.

For the other mitigation measures, Hilcorp’s mitigation measure analysis shows compliance with all
other applicable measures.

In addition to complying with the mitigation measures, the Plan includes other operating procedures
to minimize adverse effects of the Plan activities. Hilcorp will evaluate measures to reduce noise or
visual impacts regarding the Blossom Pad exploration.

Hilcorp will implement a Human-Bear Interaction Plan for all of its Cook Inlet operations. The Plan
describes procedures for minimizing potential human-bear interactions at Hilcorp facilities and
guidance for reporting bear sightings and interactions. Hilcorp’s policy is to apply these
requirements to all of the Cook Inlet area land-based facilities to minimize human-bear interactions
at every facility. '

N. Local Hire, Communication and Training

The proposed Plan provides for use of Alaska’s human resources by pledging to provide local
employment and contracting opportunities and to encourage its contractors to do the same (Proposed
Plan Mitigation Measure Analysis A.7.a). More than 95 percent of Hilcorp’s workforce is
comprised of Alaskan residents. Hilcorp works with local organizations such as the Alaska Support
Industry Alliance and the Kenai Peninsula Economic Development District to encourage growth in
the local service sector.

Hilcorp employees are actively engaged with regulators and stakeholders on all activities within the
state. Hilcorp community outreach to date has included presentations to the Kenai Chamber of
Commerce, the Alaska Support Industry Alliance, the Anchorage Chamber of Commerce, and the
Cook Inlet Regional Citizens Advisory Council. Hilcorp has also participated in Ninilchik Natives
Association, Inc. (NNAI) board meetings to present project updates.

On October 9, 2014 Hilcorp conducted a public meeting in Ninilchik which included an overview of
the Blossom Pad and proposed operations.

Hilcorp employees and project contractors undergo an environmental, health, and safety (EH&S)
orientation program that addresses the following topics: environmental, social, and cultural features
of the operating area; the importance of archaeological and biological resources; and an overview of
local community customs, values, lifestyles, and subsistence activities. Training is provided to
project personnel for spill prevention and reporting, wildlife interaction and avoidance training; and
general health and safety overview. Individuals are also trained according to job-specific
requirements.
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V. CONSIDERATION OF UNIT PLAN OF OPERATIONS REQUIREMENTS UNDER 11
AAC 83.346(c-d) and 11 AAC 83.390

A. Full Payment of Damages to the Surface Owner 11 AAC 83.346(c)

For Doug and Mitzi Blossom (surface owners), Hilcorp has secured an access agreement which
satisfactorily protects the surface owner. Thus Hilcorp has provided for full payment of damages
prior to starting operations (11 AAC 83.346(c)).

B. Plan Sufficiency 11 AAC 83.346(d)

A proposed plan must include statements, maps, or drawings setting forth (1) the sequence and
schedule of operations; (2) the projected use requirements directly associated with the proposed
operations; (3) plans for rehabilitation; (4) a description of operating procedures to prevent or
minimize adverse effects on natural resources and concurrent uses of the area (11 AAC 83.346(d)).

The information in section IV. Proposed Operations, above, and the additional information contained
in Hilcorp’s proposed Plan satisfy the requirements for a Plan under 11 AAC 83.346(d) and thus
provide the Director with sufficient information available at this time to determine the surface use
requirements and impacts directly associated with the proposed operations.

C. Oil and Gas Unit Bond 11 AAC 83.390

Hilcorp has a Statewide Oil and Gas Bond in the amount of $500,000, as required by
11 AAC 83.390.

VI. CONSIDERATION 11 AAC 83.303 CRITERIA

A. Protection of Public Interest

The Division has considered the public interest, considering statutory provisions that provide for
conserving natural resources through unitized development (11 AAC 83.303(a); AS 38.05.180(p)).
The legislature has declared the public’s interest in oil and gas development as an interest in
developing oil and gas resources to maximize economic and physical recovery, maximize
competition, and maximize use of Alaska’s human resources (AS 38.05.180(a)(1)).

This Plan addresses the means for carrying out the construction of the Blossom Pad and drilling and
testing up to 2 gas exploration wells which, as determined by the amended 2014 Plan of
Development (POD) and Operations approved on October 15, 2014 for the Ninilchik Unit, is
necessary for continued evaluation of the gas resources. Additionally, exploration under this Plan
may contribute positively to the market by increasing overall natural gas production in the area.

The proposed Plan provides for use of Alaska’s human resources by pledging to provide local

employment and contracting opportunities and to encourage its contractors to do the same (Proposed
Plan Mitigation Measure Analysis A.7.a).
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The public’s interest in natural resources and impacts to the land is considered below.

B. Conservation of Natural Resources

The Division has considered whether the Plan promotes conservation of all natural resources,
including all or part of an oil or gas Plan, field, or area (11 AAC 83.303(a)(1)). Conservation, in this
context, means maximizing the efficient recovery of oil and gas and minimizing the adverse impacts
on the surface and other resources (11 AAC 83.395(1)). Development within a unit is intended to
provide more efficient development than on the individual leases that make up the unit, and this Plan
involves the development of the Unit, not single leases. Efficient development creates less impact
on the land and promotes maximum use of all natural resources in the area, consistent with the
public interest.

There are a number of ways in which the Plan seeks to minimize adverse impacts on natural
resources. The proposed activities largely utilize existing infrastructure. This Plan incorporates the
mitigation measures set forth in the 2009 Cook Inlet Areawide Oil and Gas Lease Sale Final Finding
(Cook Inlet Mitigation Measures). These mitigation measures include measures to protect habitat,
fish, and wildlife, protect subsistence resources, and limit the impact from fuel and hazardous
substances (2009 Cook Inlet Final Finding in Chapter 9-3 to 9-6). The Plan also includes operating
procedures to prevent or minimize adverse effects, including effects on the environment, wildlife,
and subsistence resources discussed in section IV.M of this decision.

C. Prevention of Economic and Physical Waste

The Division has considered whether the Plan promotes the prevention of economic and physical
waste (11 AAC 83.303(a)(2)). Issues of economic and physical waste were carefully considered
when the Division approved formation of the unit. As a unit plan, this Plan prevents economic and
physical waste that could result if each lease within the unit was developed separately with
duplicative facilities and other improvements.

D. Protection of All Parties of Interest, Including the State

The Division has considered whether the Plan provides for the protection of all parties of interest,
including the State (11 AAC 83.303(a)(3)). The parties of interest to a unit plan are the unit operator
and working interest owners. The State has an economic interest in the oil and gas resources
because it receives royalties from production. It is further in the State’s best interest to encourage
assessment of oil and gas resources, recognize the costs of exploring in varied geographic regions,
and minimize the adverse impact of exploration, development, production, and transportation
activity (AS 38.05.180(a)(2)).

Without approval of this Plan, Hilcorp cannot explore targeted resources in the area, and the State
cannot recover royalties from that exploration. The Plan thus protects the Unit Operators, working
interest owners’ and the State’s interests in developing the resources.

E. Environmental Costs and Benefits

The Division has considered the environmental costs and benefits of unitized development as

outlined in this Plan and throughout the Ninilchik Unit when it approved formation of the unit. In

general, unitized development minimizes environmental costs that would occur if each lease within
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the unit was developed separately with duplicative facilities and other improvements. The location
for this facility is based on surface interests and topography, subsurface characteristics and
resources, seismic data and drilling capabilities. The targeted resources cannot be developed by other
nearby pads due to reservoir characteristics and drilling capabilities.

The Cook Inlet Mitigation Measures, incorporated into this Plan by amendment, include measures to
protect habitat, fish, and wildlife (2009 Cook Inlet Final Finding in Chapter 9-3 to 9-5). Additional
operating procedures designed to minimize adverse effects on other natural resources and other uses
of the unit area and adjacent areas are discussed in section IV.M of this decision.

F. Geological and Engineering Characteristics of Hydrocarbons

DNR previously considered the geological and engineering characteristics of a potential
hydrocarbon accumulation or reservoir when it approved the unit agreement (11 AAC 83.303(b)(2)).
This Plan does not raise issues related to the geological and engineering characteristics of the
hydrocarbons.

G. Prior Exploration Activities

The Division has considered prior exploration activities in the Plan area. Hilcorp used a
combination of 3D seismic, subsurface well control, and surface geology to design operations
proposed in this Plan.

H. Plan of Development

The Division has considered the proposed exploration set forth in and approved by DNR in the
amended POD (11 AAC 83.303(b)(4)). This Plan approves Hilcorp to carry out operations for
exploration activities approved in the Current 2014 Ninilchik Unit POD, approved on October
15, 2014.

I. Economic Costs and Benefits to the State

The Division has considered the economic costs and benefits to the State (11 AAC 83.303(b)(5)).
Without approval of a plan, Hilcorp will be unable to proceed with construction of the Blossom Pad
to drill up to two gas exploration wells which will cost the State the potential economic benefit of the
royalties, as well as other economic benefits that flow from production. Accessing hydrocarbons
from the Blossom Pad also benefits the State because Hilcorp would otherwise be unable to produce
these resources from other pads in the NU.

J. Other Relevant Factors to Protect the Public Interest

The Division has considered other relevant factors necessary or advisable to protect the public
interest (11 AAC 83.303(b)(6)). These other factors include the mitigation measures (section IV.M
of this document) that will apply to this Plan and the existence of other approvals by different
Agencies (section IV of this document).
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VII. CONSULTATION WITH OTHER GOVERNMENT ENTITIES

In reviewing the proposed Plan, the Division considered the fact that Hilcorp may require approvals
from Agencies for other elements of its project. Although mentioned in the Plan and above, in
section IV. M Proposed Operations, these aspects of the project are not being approved by this
decision and the Division offers no opinion on whether an agency should or should not approve
these activities. Rather, in approving the Plan, the Division takes into consideration the fact that
certain aspects have been or will be subject to separate review by other regulators.

In addition to considering the approvals required by other Agencies as they relate to this decision,
the Division provided an Agency review and comment opportunity for the activities considered for
authorization under this decision. The following government entities were notified on July 23, 2014
for comment on the Plan: Alaska DEC, ADFG, Alaska Oil and Gas Conservation Commission
(AOGCC), United States Army Corps of Engineers, Kenai Peninsula Borough, National Oceanic
and Atmospheric Administration (NOAA), United States Fish and Wildlife Service (USFWS), and
DNR: Alaska Office of History and Archaeology, DNR Land Sales, DMLW, and Office of Project
Management and Permitting. The comment deadline was 4:30 pm Alaska time on October 29, 2014.
Comment was received from USFWS and DNR Land Sales. No modification to the Plan was
necessary to appropriately address agency comments. Agency comment(s) and the Division’s and
Hilcorp’s response(s) are summarized in Appendix B. The Plan was then publicly noticed.

VIII. PUBLIC NOTICE

Public notice of the Plan and opportunity to comment was published in the Alaska Dispatch News on
November 6, 2014 and the Peninsula Clarion on November 7, 2014 with a deadline for comments of
December 5, 2014 at 4:30 pm Alaska time. Additionally, a copy of the notice was posted on DNR’s
web site and faxes of the public notice were sent to the Homer, Kenai, and Nikiski post offices. No
public comment was received.

IX.FINDINGS AND DECISION

Having considered the proposed project and based on the foregoing discussion and consideration of
issues, the Division makes the following findings:

1. The Plan provides sufficient information, based on reasonably available data, for the Division to
determine the surface use requirements and impacts directly associated with the proposed
operations.

2. The Plan includes statements, maps, or drawings setting forth the sequence and schedule of

operations, projected use requirements, description of operating procedures, and a plan of

rehabilitation designed to prevent or minimize adverse effects on natural resources.

Approval of this Plan is in the State’s best interest.

4. To protect the State’s interest, the Division finds that it is necessary to amend the Plan to
incorporate the following:

a) The applicant shall defend, indemnify and hold the State of Alaska harmless from and
against any and all claims, damages, suits, losses, liabilities and expenses for injury to or
death of persons and damage to or loss of property arising out of or in connection with the
entry on and use of State lands authorized under this decision by the applicant, its
contractors, subcontractors and their employees.
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b) The applicant shall inform and ensure compliance with any and all conditions of this decision
by its employees, agents and contractors, including subcontractors at any level.

¢) Amendments and modifications to this decision require advance notice and must be approved
in writing by the DNR.

d) The Commissioner of the DNR may require that an authorized representative be on-site
during any operations conducted under this decision. This stipulation is required to ensure
that the Divisions of Oil and Gas and Mining, Land and Water meet their statutory
responsibilities for monitoring activities taking place on State-owned lands.

€) A Status Report for the activities conducted under this decision must be filed with this office
on May 1 and November 1 each year, from the date this decision is issued and until a
Completion Report is filed with the Division. If a lessee requests an assignment a status
report must also be submitted during the assignment process. Failure to file in a timely
manner may result in revocation of this decision. The completion report shall contain a
statement describing clean-up activities conducted, the method of debris disposal, and a
narrative description of known incidents of surface damage.

f) Notification. The applicant shall notify the DNR of all spills that must be reported under 18
AAC 75.300 under timelines of 18 AAC 75.300. All fires and explosions must be reported
to DNR immediately. The DNR 24 hour spill report number is (907) 451-2678; the fax
number is (907) 451-2751. The DEC oil spill report number is (800) 478-9300. DNR and
DEC shall be supplied with all follow-up incident reports.

g) A certified As-Built survey of the improvements shall be provided within one year of
placement of the improvement. This As-Built must be submitted in both electronic and
physical format.

To protect the State’s interest, the Division finds that it is necessary to amend the Plan to incorporate
the following Project Specific Stipulations:

1. The applicant in accordance with Section 7 of the Endangered Species Acts (ESA) shall consult,
to the extent required, with Bureau of Land Management (BLM), which will contact USFWS,
for potential impacts to threatened habitat or listed endangered species.

2. The applicant shall apply measures to prevent and minimize impacts to wildlife, including the
measures set out in the Alaska and National Pollution Discharge [llumination Systems.

3. The applicant will rehabilitate the privately owned surface to the satisfaction of the State in
compliance with the Ninilchik Unit Agreement.

Based upon the Plan, supporting information provided by the applicant and the Division’s review,
determination of applicable statutes and regulations, consultation with other government agencies,
public notice and comment, and the above findings related to the Plan, the Division hereby approves
the Plan.

W @AM Lons |21 14
W.C. Barron ¥ Date
Director

Division of Oil and Gas
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Appeal
An eligible person affected by this decision may appeal it, in accordance with 11 AAC 02. Any

appeal must be received within 20 calendar days after the date of issuance of this decision, as
defined in 11 AAC 02.040(c) and (d), and may be mailed or delivered to the Commissioner,
Department of Natural Resources, 550 W. 7th Avenue, Suite 1400, Anchorage, Alaska 99501; faxed
to 1-907-269-8918; or sent by electronic mail to dnr.appeals@alaska.gov. This decision takes effect
immediately. An eligible person must first appeal this decision in accordance with 11 AAC 02
before appealing this decision to Superior Court. A copy of 11 AAC 02 may be obtained from any
regional information office of the Department of Natural Resources.

Appendices A: Figures
B: Agency and Public Comments

ecc: USFWS: Kimberly Klein,
DMLW: Lauren Rouen, Eric Moore
ADFG: Marla Carter, Michael Daigneault
DEC: Gary Evans, Mike Evans
Division: Kim Kruse, Tom Barrett, Temple Davidson, Kyle Smith, Jeanne Frazier
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LOCI 14-009, Ninilchik Unit, Hilcorp Alaska, LLC, Blossom Pad Exploration Well Drilling December 19, 2014
Appendix B: Comments

Agency Review:
The proposed Blossom Pad was circulated for agency review on October 22, 2014. The comment
period was for 7 days, which ended on October 29, 2014. Two agencies commented:

1. The agency review received one comment from the USFWS discussing requirements of Section
7 of the ESA. The USFWS also recommends that minimization measures set out in the Alaska
and National Pollution Discharge Illumination Systems and similar measures be applied to the
Hilcorp’s Blossom project.

2. The agency review received one comment from the DNR Office of Land Sales who expressed no
concerns.

Applicant’s Response:
Hilcorp recognizes USFWS comments and affirms they do not apply to this project.

Division’s Response:

The applicant is required, to the extent necessary, to comply with the Section 7 Consultation process
with the USFWS (see project specific stipulations).
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