SUATE OF ALASKA

DEPARTMENT OF NATURAL RESOURCES 550 WEST 7™ AVENUE, SUITE 800
ANCHORAGE, ALASKA 99501-3650

Division of Oil and Gas PHONE: (907) 269-8800

FAX: (907) 269-8938

January 12, 2009
Dear Coastal Consistency Review Participant:

SUBJECT: Conclusive Consistency Determination—Cook Inlet Areawide Oil and Gas
Lease Sale

The Alaska Department of Natural Resources (ADNR), Division of Oil and Gas (DO&G), has
reviewed the proposed Cook Inlet Areawide QOil and Gas Lease Sale Preliminary Finding of the
Director dated September 29, 2008, for consistency with the Alaska Coastal Management
Program (ACMP) and the enforceable policies of the Matanuska-Susitna Borough Coastal
Management Program (MSBCMP), Municipality of Anchorage Coastal Management Program
(MOACMP), and Kenai Peninsula Borough Coastal Management Program (KPBCMP). The
proposed lease sale area lies predominately within the Alaska Coastal Zone. DO&G issued a
proposed consistency determination under 11 AAC 110.255 on January 5, 2009.

Project History

On September 29, 2008, DO&G issued an Alaska Coastal Management Program Consistency
Analysis for the Proposed Cook Inlet Areawide Oil and Gas Lease Sale along with a Preliminary
Finding of the Director (http://www.dog.dnr.state.ak.us/oil/). Agencies, local governments, the
oil industry, environmental organizations, and the public were invited to comment on the
proposed lease sale’s consistency with the ACMP, MSBCMP, MOACMP, and KPBCMP.
DO&G received 19 timely comments on the preliminary best interest finding. None of the
comments DO&G received addressed the consistency analysis or contended that the proposed
lease sale is inconsistent with an enforceable policy of the program.

In the 9 years following the issuance of this best interest finding, ADNR will annually issue a
“Call for New Information.” The Call for New Information is a request for any new information
that has become available since the most recent best interest finding or supplement for that lease
sale area was issued. The Call for New Information provides opportunity for public comment for
a period of not less than 30 days. Based on the information received, the commissioner
determines whether it is necessary to supplement the finding. The commissioner then either
issues a supplement to the finding or a “Decision of No New Substantial Information” 90 days
before the lease sale. The supplement has the status of a final written best interest finding. The
supplement is subject to a new consistency review only if the supplement may cause significant
additional impacts to coastal uses or resources (11 AAC 110.820).

Consistency Determination

DO&G has reviewed the proposed sale for consistency with the statewide standards of the
Alaska Coastal Management Program set out in 11 AAC 112 and the enforceable policies of the
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MSBCMP, MOACMP, and KPBCMP. This conclusive consistency determination is based upon
the lease contract, and mitigation measures and lease advisories developed by DO&G in
consultation with the other resource agencies. Mitigation measures are legally binding terms of
any lease that might result from a Cook Inlet areawide oil and gas lease sale. Lessee advisories
alert lessees to other regulatory requirements and additional restrictions that may be imposed at
the permitting stage of a proposed project or activity where entities other than DO&G have
regulatory, permitting, or management authority.

An oil and gas lease grants the lessee the exclusive right to drill for, extract, remove, clean,
process, and dispose of oil, gas, and associated substances. However, it does not authorize
subsequent activities. Subsequent activities, other than activities that would not require a land
use permit under ADNR’s regulations, must be approved by a plan of operations. A plan of
operations is subject to public notice, the opportunity for public comment, and an ACMP review
if the proposed activities are within the coastal zone.

This conclusive consistency determination is based upon the consistency analysis issued on
September 29, 2008, and the revised mitigation measures and lessee advisories that were
amended based upon the comments received during the comment period. The revised and
complete mitigation measures, including lessee advisories, and the lease contract were attached
to the proposed consistency determination issued on January 5, 2009.

Conclusion

Based upon the review of all currently available information, including public, coastal district,
and agency input, ADNR has independently determined that the proposed Cook Inlet areawide
oil and gas lease sale, conditioned by the mitigation measures and lessee advisories, is consistent
with the standards of the ACMP, MSBCMP, MOACMP, and KPBCMP

e

Greg Cum6y
Natural Resources Specialist IV
Division of Oil and Gas

DISTRIBUTION LIST:

Susan Lee, Matanuska-Susitna Borough (350 E. Dahlia Avenue, Palmer, AK 99645-6488),
slee@matsugov.us

Thede Tobish, Municipality of Anchorage, Department of Community Planning and
Development (P. O. Box 196650, Anchorage, AK 99519-6650),
TobishTG(@ci.anchorage.ak.us

Gary Williams, Kenai Peninsula Borough (Kenai River Center, 514 Funny River Road, Soldotna,
AK 99669), gwilliams@borough.kenai.ak.us

Alice Edwards, Alaska Department of Environmental Conservation, Division of Air Quality (619
E. Ship Creek, Ste. 249, Anchorage, AK 99501), alice.edwards@alaska.gov
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Larry Dietrick, Alaska Department of Environmental Conservation, Division of Spill Prevention
and Response (410 Willoughby Ave., Ste 303, P. O. Box 111800, Juneau, AK 99811-
1800), larry.dietrick@alaska.gov

Lynn Kent, Alaska Department of Environmental Conservation, Division of Water (555 Cordova
Street, Anchorage, AK 99501-2617), lynn.kent@alaska.gov

Mike Daigneault, Alaska Department of Fish and Game, Division of Habitat (333 Raspberry
Road, Anchorage, AK 99518), michael.daigneault@alaska.gov

Mark Fink, Alaska Department of Fish and Game, Division of Sport Fish (333 Raspberry Road,
Anchorage, AK 99518), mark.fink@alaska.gov

Jeff Regnart, Alaska Department of Fish and Game, Division of Commercial Fisheries (333
Raspberry Road, Anchorage, AK 99518), jeff.regnart@alaska.gov

David Gann, Alaska Department of Natural Resources, Division of Coastal and Ocean
Management, david.gann@alaska.gov
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