
Compdl'we Oil and Gas Lease 
Form #DOG 200204 (w. 1012003) 

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

Competitive Oil and Gas Lease ADL No. 

THIS LEASE is entered into , between the State of Alaska, "the state," and 

"the lessee," whether one or more, whose sole address for purposes of notification is under Paragraph 25. 
In consideration of the cash payment made by the lessee to the state, which payment includes the first year's 

rental and any required cash bonus, and subject to the provisions of thls lease, including applicable stipulation(s) and 
mitigating measures attached to this lease and by this reference incorporated In thls lease, the state and the lessee 
agree as follows: 

1. GRANT. (a) Subject to the provisions In this lease, the state grants and leases to the lessee, without 
warranty, the exclusive right to drill for, extract, remove, clean, process, and dispose of oil, gas, and associated 
substances in or under the following described tract of land: 

containing approximately acres, more or less (referred to in this lease as the "leased area"); the 
nonexclusive right to conduct within the leased area geological and geophysical exploration for oil, gas, and associated 
substances; and the nonexcluslve right to install pipelines and build structures on the leased area to find, produce, save, 
store, treat, process, transport, take care of, and market all oil, gas, and associated substances and to house and board 
employees in Its operations on the leased area. The rights granted by this lease are to be exercised in a manner which 
will not unreasonably interfere with the rights of any permittee, lessee or grantee of the state consistent with the principle 
of reasonable concurrent uses as set out in Article VIII, Section 8 of the Alaska Constitution. 
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(b) For the purposes of this iease, the leased area contains the legal subdivisions as shown on the 
attached plat marked Exhibit A. 

(c) if the leased area is described by protracted legal subdivisions and, after the effective date of this 
lease, the ieased area is surveyed under the public land rectangular system, the boundaries of the leased area are those 
established by that survey, when approved, subject, however, to the provisions of applicable regulations relating to those 
surveys. If for any reason the leased area includes more acreage than the maximum permitted under applicable law 
(including the "rule of approximation" authorized in AS 38.05.145 and defined in AS 38.05.965 (la)), this lease is not void 
and the acreage included in the leased area must be reduced to the permitted maximum. If the state determines that the 
leased area exceeds the permitted acreage and notifies the lessee in writing of the amount of acreage that must be 
eliminated, the lessee has 60 days after that notice to surrender one or more legal subdivisions included in the leased 
area comprising at least the amount of acreage that must be eiiminated. Any subdivision surrendered must be located 
on the perimeter of the leased area as originally described. If a surrender is not filed within 60 days, the state may 
terminate this iease as to the acreage that must be eliminated by mailing notice of the termination to the lessee 
describing the subdivision eliminated. 

(d) If the State of Alaska's ownership interest in the oil, gas, and associated substances in the ieased 
area is less than an entire and undivided interest, the grant under this lease is effective only as to the state's interest in 
that oil, gas, and associated substances, and the royalties and rentals provided in this lease must be paid to the state in 
the proportion that the state's interest bears to the entire undivided fee. 

(e) The state makes no representations or warranties, express or Implied, as to title, or access to, or 
quiet enjoyment of, the leased area. The state is not liable to the lessee for any deficiency in tltle to the ieased area, nor 
is the iessee or any successor in interest to the iessee entitled to any refund due to deficiency in title for any rentals, 
bonuses, or royalties paid under this lease. 

2. RESERVED RIGHTS. (a) The state, for itself and others, reserves all rights not expressly granted to the 
lessee by this iease. These reserved rights include, but are not limited to: 

(1) the right to explore for oil, gas, and associated substances by geological and geophysical 
means; 

(2) the right to explore for, develop, and remove natural resources other than oil, gas, and 
associated substances on or from the leased area; 

(3) the right to establish or grant easements and rights-of-way for any lawful purpose, 
including without limitation for shafts and tunnels necessaly or appropriate for the working of the leased area or other 
iands for natural resources other than oil, gas, and associated substances; 

(4) the right to dispose of land within the leased area for well sites and well bores of wells 
drilled from or through the ieased area to explore for or produce oil, gas, and associated substances in and from iands 
not within the leased area; and 

(5) the right otherwise to manage and dispose of the surface of the leased area or interests in 
that land by grant, iease, permit, or otherwise to third parties. 

(b) The rights reserved may be exercised by the state, or by any other person or entity acting under 
authority of the state, in any manner that does not unreasonably interfere with or endanger the lessee's operations under 
this iease. 

3. TERM. This lease is issued for an initial primaly term of 7 years from the effective date of this lease. The 
term may be extended as provided in Paragraph 4 below. 

4. EXTENSION. (a) This lease will be extended automatically if and for so long as oil or gas is produced in 
paying quantities from the ieased area. 

(b) This iease wili be extended automatically if it is committed to a unit agreement approved or 
prescribed by the state, and will remain in effect for so iong as it remains committed to that unit agreement. 

(c) (1) If the drilling of a well whose bottom hole location is in the leased area has commenced 
as of the date on which the lease otherwise would expire and is continued with reasonable diligence, this lease wili 
continue in effect until 90 days after cessation of that drilling and for so long as oil or gas is produced in paying quantities 1 
from the ieased area. 

(2) If oil or gas in paying quantities is produced from the leased area, and if that production 
ceases at any time, this lease will not terminate if drilling or reworking operations are commenced on the leased area 

I 
within six months after cessation of production and are prosecuted with reasonable diligence; if those drilling or reworking 
operations result In the production of oil or gas, this iease will remain in effect for so iong as oil or gas is produced in 
paying quantities from the leased area. 

(d) If there is a well capable of producing oil or gas in paying quantities on the leased area, this lease 
will not expire because the lessee fails to produce that oil or gas unless the state gives notice to the lessee, allowing a 
reasonable time, which will not be less than six months after notice, to place the well into production, and the lessee fails 
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